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I. Introduction

The primary purpose of this report is to comply with the financial reporting
requirements under GASB Statement No. 67 (Financial Reporting for Pension
Plans) and GASB Statement No. 68 (Accounting and Financial Reporting for
Pensions) of the York County Employees' Retirement System for the 2018
measurement period.

On the basis of the actuarial methods, assumptions and major plan provisions
summarized in this report and in reliance on the member data and statement of
the Fund’'s assets furnished by the County, to the best of our knowledge the
information in this report is complete and accurate.

To the best of our knowledge, this report is complete and accurate and all costs
and liabilities have been determined in conformance with generally accepted
actuarial principles, and on the basis of actuarial assumptions and methods which
are reasonable (taking into account past experience under the plan and
reasonable future expectations) and which represent our best estimate of
anticipated experience under the plan.

Respectfully submitted,

Korn Ferry HayGroup, Inc.

8 ooy € ATy

Henry E. Stiehl
Senior Principal

Y Favd. B Lochoo

David D. Reichert, EA
Member, American Academy of Actuaries
ERISA Enrolled Actuary No. 17-06461

Jason L. Fine, EA, FCA
Member, American Academy of Actuaries
ERISA Enrolled Actuary No. 17-06680
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YORK COUNTY EMPLOYEES’ RETIREMENT SYSTEM

Statement of Fiduciary Net Position
December 31, 2018

Assets
Cash and cash equivalents

Receivables:
Contributions

Investment income
Other

Total receivables

Investments:

Fixed income securities
Domestic equities
International equities
Real estate/Alternative

Total investments
Total assets
Liabilities
Investment management fees

Other

Total liabilities

Net position restricted for pensions

© Copyright 2019, Korn Ferry

2018

5,924,404

o | O o

98,688,411
46,692,120
0
220,366,476

365,747,007

371,671,411

371,671,411
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YORK COUNTY EMPLOYEES’ RETIREMENT SYSTEM

Statement of Changes in Fiduciary Net Position

for the Year Ended December 31, 2018

Additions 2018
Contributions:
County $ 15,619,704
Member 6,347,246
Other 0
Total contributions 21,966,950

Investment income:
Net increase in fair value of investments
Interest and dividends

Less investment expense

(20,306,252)
3,539,499
0

Net investment income
Other

(16,766,753)
0

Total additions

5,200,197

Deductions

Benefit payments, including refunds of member
contributions

Administrative expense

Other

25,347,321
0
0

Total deductions

25,347,321

Net increase in net position
Net position restricted for pensions

Beginning of year

(20,147,124)

391,818,535

End of year $

371,671,411

© Copyright 2019, Korn Ferry
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Notes to the Financial Statements
for the Year Ended December 31, 2018

Summary of Significant Accounting Policies: Method used to value investments.
Investments are reported at fair value. Securities traded on a national or international
exchange are valued at the last reported sales price at current exchange rates. Real
estate assets are reported at fair value utilizing an income approach to valuation. By
contract, an independent appraisal is obtained once every year to determine the fair
market value of the real estate assets.

Plan Description: Plan administration. The Retirement Board administers the York
County Employees Pension Plan - a single-employer defined benefit pension plan that
covers all employees of the County.

Management of the Plan is vested in the Board, which consists of five members - three
elected County Commissioners, the County Controller and the County Treasurer.

Plan membership. For the 2018 measurement period, pension plan membership
consisted of the following:

Inactive plan members or beneficiaries currently

receiving benefits as of January 1 1,242

Inactive plan members entitled to but not yet

receiving benefits as of January 1 239

Active plan members as of January 1 2,405
Total 3,886

Benefits provided. York County Employees Pension Plan provides retirement, disability,
and death benefits. Retirement benefits for plan members are calculated as a percent of
the member's highest 3-year average salary times the member's years of service
depending on class basis. Plan members with 20 years of service are eligible to retire at
age 55. Plan members that have attained age 60 are eligible to retire. All plan members
are eligible for disability benefits after 5 years of service if disabled while in service and
unable to continue as a county employee. Disability retirement benefits are equal to 25%
of highest average salary at time of retirement. Death benefits for a member who dies
with 10 years of service prior to retirement is the total present value of member’s retirement
paid in a lump sum. A plan member who leaves County service with less than 5 years of
service may withdraw his or her contributions, plus any accumulated interest.

4 © Copyright 2019, Korn Ferry
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Notes to the Financial Statements
for the Year Ended December 31, 2018 (continued)

On an ad hoc basis, cost-of-living adjustments to each member’s retirement allowance
shall be reviewed at least once in every three years subsequent to the member's
retirement date. The adjustment, should the County elect to give one, is a percentage of
the change in the Consumer Price Index.

The long-term expected rate of return on pension plan investments was determined using
a building-block method in which best-estimate ranges of expected future real rates of
return (expected returns, net of pension plan investment expense and inflation) are
developed for each major asset class. These ranges are combined to produce the long-
term expected rate of return by weighting the expected future real rates of return by the
target asset allocation percentage and by adding expected inflation. Best estimates of
arithmetic real rates of return for each major asset class included in the pension plan’s
target asset allocation for the 2018 measurement period (see the discussion of the
pension plan’s investment policy) are summarized in the following table:

Long-Term Expected

Asset Class Real Rate of Return
Domestic equity 5.4-6.4%
International equity 5.5-6.5%
Fixed income 1.3-3.3%

Real estate 4.5-5.5%
Cash 0.0-1.0%

Discount rate. The discount rate used to measure the total pension liability was 7.25%.
The projection of cash flows used to determine the discount rate assumed that plan
member contributions will be made at the current contribution rate and that County
contributions will be made at rates equal to the actuarially determined contribution rates.
Based on those assumptions, the pension plan’s fiduciary net position was projected to
be available to make all projected future benefit payments of current plan members.
Therefore, the long-term expected rate of return on pension plan investments was applied
to all periods of projected benefit payments to determine the total pension liability (i.e. no
depletion date is projected to occur).

5 © Copyright 2019, Korn Ferry
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Notes to the Financial Statements

for the Year Ended December 31, 2018 (continued)

Changes in the Net Pension Liability / (Asset)

Balances as of December 31, 2017

Changes for the Year:
1. Total Service Cost

2. Interest

3. Changes of Benefit Terms

4. Differences Between Expected and
Actual Experience

5. Changes of Assumptions
6. Contributions - Employer
7. Contributions — Member

8. Net Investment Income

9. Benefit Payments, Including Refunds
of Member Contributions

10. Plan Administrative Expenses
(we excluded inv. advisory fees)

11. Other Changes
Net Changes

Balances as of December 31, 2018

Increasel/(Decrease)
Total Pension Plan Fiduciary Net Pension
Liability Net Position Liability/(Asset)

(a)

(b)

(a) - (b)

$ 410,699,164

11,360,395

30,372,926

(1,674,234)

11,003,500

$ 391,818,635

$ 18,880,629

11,360,395

30,372,926

(1,674,234)

11,003,500

15,619,704 (15,619,704)

6,347,246 (6,347,246)

(16,766,753) 16,766,753

(25,347,321) (25,347,321) .

$ 25,715,266 $ (20,147,124) $  45862,390
$ 436,414,430 $ 371,671,411 $ 64,743,019

© Copyright 2019, Korn Ferry
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Notes to the Financial Statements
for the Year Ended December 31, 2018 (continued)

Sensitivity of the net pension liability to changes in the discount rate. The following
presents the net pension liability of the County, calculated using the discount rate of 7.25
percent, as well as what the County’s net pension liability would be if it were calculated
using a discount rate that is 1-percentage-point lower (6.25 percent) or 1-percentage-point
higher (8.25 percent) than the current rate:

1% Current 1%
Decrease Discount Increase
(6.25%) Rate (7.25%) (8.25%)
County’s net
pension liability $120,185,265 $64,743,019 $18,740,286

Contributions. An actuarially determined contribution is recommended by the plan
actuary. The actuarially determined rate is the estimated amount necessary to finance
the costs of benefits earned by plan members during the year, with an additional amount
to finance an unfunded accrued liability. For the 2018 measurement period, the active
member contribution rate was 5.0 percent of annual pay, and the County average
contribution rate was 13.58 percent of annual payroll.

Investments: /nvestment policy. The pension plan’s policy in regard to the allocation of
invested assets is established and may be amended by the Board by a majority vote of its
members. It is the policy of the Board to pursue an investment strategy that reduces risk
through the prudent diversification of the portfolio across a broad selection of distinct asset
classes. The following was the Board’s asset allocation policy for the 2018 measurement
period:

Asset Class Target Allocation
Domestic equity 47%
International equity 19
Fixed income 28
Real estate/Alternative 6
Cash _0

Total 100%

Concentrations. [If the pension plan held investments (other than those issued or explicitly
guaranteed by the U.S. government) in any one organization that represent 5 percent or
more of the pension plan’s fiduciary net position, the pension plan should disclose
information required by paragraph 30b(b) of Statement 67.]

7 © Copyright 2019, Korn Ferry
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Notes to the Financial Statements
for the Year Ended December 31, 2018 (continued)

Rate of return. For the 2018 measurement period, the annual money-weighted rate of
return on pension plan investments, net of pension plan investment expense, was
(4.12)%. The money-weighted rate of return expresses investment performance, net of
investment expense, adjusted for the changing amounts actually invested.

Net Pension Liability of the County - The components of the net pension liability of the
County for the 2018 measurement period were as follows:

Total pension liability $436,414,430
Plan fiduciary net position 371,671,411
County’s net pension (asset)/liability $ 64,743,019
Plan fiduciary net position as a percentage

of the total pension liability 85.16%

Actuarial assumptions. The total pension liability was determined by an actuarial valuation
for the 2018 measurement period at January 1 and rolled-forward to December 31 using
the following actuarial assumptions, applied to all periods included in the measurement:

Inflation 3.0 percent

Salary increases 4.0 percent, average including
inflation

Investment rate of return 7.25 percent, net of pension plan
investment expense, including
inflation

Mortality rates were based on the RP-2013 Annuitant and Non- Annuitant Mortality Tables
for Males and Females with no projected improvement.

The actuarial assumptions used in the valuation for the 2018 measurement period were
based on past experience under the plan and reasonable future expectations which
represent our best estimate of anticipated experience under the plan. An actuarial
experience study was performed during 2016; however, no modifications to assumptions
were made as a result.

No ad hoc postemployment benefit changes were included in future liability.

8 © Copyright 2019, Korn Ferry
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Pension Expense and Deferred Outflows of Resources
and Deferred Inflows of Resources Related to Pensions

For the 2018 measurement period, the County recognized pension expense (income) of
$16,853,854 and amounts reported as deferred outflows of resources and deferred inflows
of resources related to pensions will be recognized in pension expense as follows:

Year Ended:

2019 $ 9,754,228
2020 5,606,276
2021 4,578,153
2022 10,937,709
2023 848,116
Thereafter 0
Total: $31,624,482

Payable to the Pension Plan - For the 2018 measurement period, the County had no
outstanding amount of contributions to the pension plan required for the year ended
December 31, 2018.

14 © Copyright 2019, Korn Ferry
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